ISSUE BRIEF

A133 Audits

Background, Current Status and Actions:  
Audits of States, Local Governments, and Non-Profit Organizations
This revision of Office of Management and Budget (OMB) Circular No A-133, re-titled “Audits of States, Local Governments, and Non-Profit Organizations,” establishes uniform audit requirements for non-Federal entities that administer Federal awards and implements the Single Audit Act Amendments of 1996, which were signed into law on July 5, 1996 (Public Law 104-156). OMB Circular No. A-128, “Audits of States and Local Governments,” issued in 1985, is rescinded, as a result of the consolidation of audit requirements under Circular A-133.

A single audit is an organization-wide audit that includes both the entity’s financial statements as well as its federal awards.  Effective January 2004, The Office of Management and Budget Circular No. A-133, Audits of States, Local Governments, and Non-Profit Organizations, requires entities that expend $500,000 or more a year in federal awards to have a single or program-specific audit conducted.
The purpose of the single audit is to determine whether the financial statements of the institutions are presented fairly in accordance with generally accepted accounting principles.  Determine whether internal controls are properly designed and provide reasonable assurance that funds and property are safeguarded, financial reporting is accurate, and compliance with applicable laws and regulations has been achieved.  Determine whether there has been compliance with laws and regulations which, if violated, could have a direct material effect on financial amounts including claims under federal programs. Determine whether the institution can demonstrate compliance with the specifically named items in the A-133 Compliance Supplement.
We are responsible for identifying all federal awards and funds expended.  Maintaining internal controls over federal funds and providing reasonable assurance that we are complying with the laws and regulations applicable to the awards.  Ensure that laws and regulations are followed for all programs covered by the audit.  Prepare financial statements that accurately reflect our financial position.  Ensure that the A-133 audit is completed and submitted when due to the Federal Clearinghouse. Follow up on all audit findings and taking corrective actions to ensure that the problems do not recur in future years.

The auditors are responsible for determining whether the financial statements are presented fairly and test internal controls.  The auditors will determine whether we have complied wit the laws, regulations and provisions for contracts or grant agreements.  Follow up on prior audit findings to ensure that corrective action has taken place and submit the audit report.
