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The 83 VA nonprofits have reported their results for last year, 2017.  In total, revenues were $261 million, down by 2% from the previous year. Over the past ten years, after paying all of their own administrative expenses, the NPCs have contributed $2.2 billion to VA research. The NPCs employed 2,500 people, supported 2,200 PI’s, and administered 3,300 research projects.

Government funding, that is, principally NIH and DoD, was 70% of total revenues, up by 1% from the previous year.  Non-government funding was 29% of total revenues, down by 1% from the previous year.  The remaining 1% of revenues was from interest earnings and other miscellaneous sources.    

Seven NPCs posted revenue gains of more than $1 million.  Forty locations had revenues increases while 43 locations had lesser revenues than in the prior year. Forty-one of the NPCs posted net gains for the year. 

Total governmental sources of revenues amounted to $183 million, down by 1% from the prior year.  Sixty NPCs reported revenues greater than $25,000 from governmental sources.  Major sources of funding were NIH ($97 million down by 5% from 2016) and DoD ($39 million up by 15% from the prior year). 

Non-governmental revenue sources amounted to $75 million, down by 5% from the prior year. Forty-two of the NPCs recorded revenues from non-governmental sources that amounted to more than half of their total revenues.  There were 317 distinct sources for non-governmental revenues.

Included in revenues for the year was $30 million from VA for IPA assignment agreement reimbursements.  Thirty-seven NPCs received IPA reimbursements. Of these, ten posted reimbursements of more than $1 million.  The largest amount for any one NPC was $4.6 million which went to the Boston NPC.

Expenses were $261 million for 2017, nearly the same as revenues for the year. Eighty-four percent of expenses were incurred for VA Research.  Administrative overhead expenses continued to be relatively low at 15%. Education related expenses were 1%. The NPCs paid $4.4 million in travel expenses, principally for researchers.

The NPC’s managed $283 million in assets and net worth across the system was $201 million.  With a few notable exceptions, the VA nonprofits are generally very well-capitalized.

Thirteen internal control material weaknesses in six NPCs were reported by independent outside auditors.  There were no repeat material weaknesses reported in 2017 from the prior year. NPPO routinely follows-up to ensure that the reported material weaknesses are remedied.  NPPO also follows up upon significant deficiencies and recommendations reported by the outside auditors.

All NPCs that were required to have audits done by independent outside auditors complied with the legal requirements for the audits.  Annual report preparation was slowed somewhat because 32 of the individual reports received from the NPCs contained material errors requiring corrections and re-submissions. Additionally, ten reports were submitted more than a month after the June 1 due date.
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